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Indian exports to United Kingdom during the period preference has been in oper-
ation, both in quantity and value, i registered considerable decline. From the value
noted in the report, it would appear that our export trade with countries granting
preference did not show decline in the same proportion. From the table of ^United
Kingdom imports of a part of this trade, namely, piece-goods, the imports in 1933
have registered considerable decline. In the neutral markets, our chief rival Siam
scored against us for the loss it sustained in United Kingdom market, and secondly,
the percentage share of the countries granting preference showed a decline from
76 per cent in 1932-33 to 67 per cent in 1933-34, and thirdly our prices for teak
having declined our imports have been stimulated.

TOBACCO

Our export figures of unmanufactured tobacco register an increase in our ex-
ports to United Kingdom in 1933-34. But the increase is also registered in the
case of our exports to countries not granting preference. While I agree that
preference had been of some assistance in United Kingdom market, I wish to lay
emphasis on the fact that we have been enjoying preference since 1919 and that
it had been noticed that the consumption of pipe tobacco which India exports has
been gradually falling off in the United Kingdom.

Indian exports of manufactured tobacco are cigars mainly. Our total trade
registered a decline in the years 1932-33 and 1933-34- Therefore, I do not consider
preference had any considerable effect, and wish to lay emphasis on this
point that India can not hope to capture the United Kingdom market from Cuba.

COTTON

With regard to the undertaking given by His Majesty's Government to make
increased use of raw cotton we find in pursuance of that they set up the Indian
Cotton Enquiry Committee to implement that undertaking, but soon after as the
Mody-Less Pact came into existence, the effect of the previous agreement with
which we are concerned is obscured by this later agreement.

PIG IRON

The table of Indian exports of pig iron shows that in years 1931-32, 32-33
and 33-34, our exports to United Kingdom have been 20 per cent respectively of
our total exports, while foreign countries were taking 79 per cent, of which Japan
was a chief customer.

An examination of the important table of United Kingdom shows that during
the last three years. 1931-32, 32-33, and 33-34, the United Kingdom market is restric-
ting its imports owing to her own home productions. In 1933, the year of preference,
United Kingdom did not take from foreign countries and took a little less
than what she took us in the previous year. However, it cannot be said preference
baa no value to us, but it can be said that the value should not be exaggerated,
in view of the United -.Kingdom's increased home production and the unlikelihood of
our replacing the home product in their market.

With regard to the Iron and titeel Agreement regarding the galvanised sheets,
we wish to emphasise the fact that an important consideration for the agreement
was the use of iron bars. The abandonment of the scheme now under the present
Steel Bill takes away an important consideration for the previous agreement,

EFFECT ON EMPIBE COUNTRIES

The majority of the Committee came to the conclusion that the effect of the
scheme was neither advantageous nor disadvantageous to India.

I am unable to subscribe myself to such a general conclusion. The most impor-
tant country in these relations with us under this scheme is Ceylon, and in several
commodities India gave preference to Ceylon in return for a similar concession to
us in some commodities. India carried its part faithfully and Ceylon refused to
carry its part. The Government of India did not repudiate the agreement
but allowed Ceylon to enjoy the preference in our market.

It is difficult to understand the propriety of allowing Ceylon to continue to
draw the benefits under the agreement and agree to allow the suspension of benefits
we are entitled to receive under the Agreement till such time as the Government
of India may come to final conclusion on some Agreement.

The attitude so far taken by His ' Majesty's Government and the Government
of India with respect to Ceylon is felt to be nothing short of scandal.